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TECHNICAL NOTE 1

Calculating the human development indices

Th e diagrams here summarize how the fi ve human development indices used in the Human Development Report are constructed, 

highlighting both their similarities and their diff erences. Th e text on the following pages provides a detailed explanation.
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Life expectancy at birth (years) 85 25

Adult literacy rate (%)* 100 0

Combined gross enrolment ratio (%) 100 0

GDP per capita (PPP US$) 40,000 100
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 4. Calculating the HDI

Once the dimension indices have been calculated, 

determining the HDI is straightforward. It is a 

simple average of the three dimension indices.

HDI = 1/3 (life expectancy index) + 1/3 (education index)

+ 1/3 (GDP index)

= 1/3 (0.773) + 1/3 (0.812) + 1/3 (0.740) = 0.775
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* The goalpost for calculating adult literacy implies the
maximum literacy rate is 100%. In practice, the HDI is
calculated using an upper bound of 99%.
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Calculating the GDI continues on next page
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Calculating the GDI (continued)

Second, the female and male income indices are combined to create the equally distributed

income index :

FEMALE MALE
Population share: 0.504 Population share: 0.496
Income index: 0.681 Income index: 0.877

Equally distributed income index = {[0.504 (0.681–1)] + [0.496 (0.877–1)]}–1 = 0.766

4. Calculating the GDI

Calculating the GDI is straightforward. It is simply the unweighted average of the three

component indices—the equally distributed life expectancy index, the equally distributed

education index and the equally distributed income index.

GDI = 1/3 (life expectancy index) + 1/3 (education index) + 1/3 (income index) 

= 1/3 (0.380) + 1/3 (0.773) + 1/3 (0.766) = 0.639
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